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Wovgbm Peter .Ho_,wm% wmc_ and Hrmb

Hovgbm wmc_ to pay ‘back Peter

JOSHUA HOWAT wm__umm_a

dammm yvou are Bill mmﬁmm or :qm ina
yurt in the middle of =c§§.9 chances
are you've had the experience of needing
more than you can afford.

Whether to make ends meet during an
emergency or to get us through the holi-
days, whether by financial indiscretion or
by sheer bad luck, many of us havehad a
time when we needed some short-term
credit.

Consumer debt wmm in many ways
become an integral part of the American

" Dream. From student loans to car loans to-

credit card debt, the money we borrow

pays for the purchases that move our
- livés forward in big ways and small.

According to the most recent numbers
from the Federal Reserve, Americans

owe more than $2.5 trillion in consumer

" from consumer advocates who

an.Eoﬁmmmmu credit — wo:@E% $11,000

: - for every adult in the United States. And B
= —~ -white marny-of -us*have-a love-hate-rela -and- amw_umﬂmﬁ% ehcoirage cycles of gn\l;

- tionship with our creditors — loving the

plastic as it propels us through the check- -

out lane, hating it when the bill arrives —

" economists generally agree that accéss'to

credit is a vital part of economic growth,

But one kind of credit — payday lend-
ing' — is -drawing increasing criticism
say it
preys upon borrowers with bad credit and

forces them to pay exploitative interest

rates.- . .

Payday Joans are short-term ‘cash’
" advances,

ostensibly designed to help
working people stay afloat until their next

-paycheck.

But organizations like the Center for
Responsible Lending, the Mississippi
Center for Justice, and the Mississippi
Economic Policy Center, among others,

say um«&m« _mnamnm often target poor

communities, charge exorbitant interest, .

rowing and re-borrowing that can cost far
more in interest payments than the face .
value of the loan.

“That’s ‘where the market is: umcuwm

“who perceive they have no other choice,”

said Beth Orlansky, advocacy director for

.the Mississippi Center for Justice, a2 non-

profit organization that works on issues
affecting low-income Mississippians.

“T don’t think anybody intends to get
stuck in this cycle, but they need the
money today and they don’t think about
tomorrow or the next day,” Orlansky con-
tinued. “And as the economy gets worse,
the needs increase.”

Payday lenders are EHEEN in Em Mis-
sissippi Delta.

See F@zm on A6

| :ﬁ%ﬁ?.@&& ‘take out a_\o&ay .
next door and take out another one and pay it off. What we think is actually \SﬁﬁmmNaw
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and then two weeks later,

L

when its due,

they have to go

is that the average person will renew 10 or NN times. ”

Beth O.._Nsm_a .

Advocacy.director for the Mississippi Omam_q for Justice
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?mmmmmw#ﬁm
you'll find
about a dozen in the space-of g

up and down

and you’ll H.Em. dozens more —

businesseg With names like
Delta Cash, Cash Depot, Quick
Cash, 'Cash e, Check

Advance and Fast Cash. :

. Go inside one of these estab-
lishments —or 19 of them, as the
Delta Democrat- imes. did dur-

for up to $400; walk oyt with a
fistful of cash. -
Ifyou'rea first-time woﬁdéon

" that Fistfiy will often match the

face vaiye of your check. For
repeat borrowers, it wil] be syb-
stantially smaller. . o
The problemg come two weeks
later, when you have tg repay the
money you borrowed — and then
Some. According to the payday
lenders approached by the DDT,
if you fail to come back to pay
them, they eventually deposit

your checking
dccount has insufficient funds,
ey add a returned check fee to
our loan balance, typically $20
0 $30. If you stil] can’t pay them
ack, they can ‘move to garnish
our wages.

Suddenly, the Payday lender
[P the street starts to look
Pmpting. .
“People will take out g loan,

few miles, O_.bn__u the Phone book,

“The rest

H St dnsni =

.and then twg weeks later, whep
it's due, they have to go next
door and take out another one
and pay it off,”. gaid Otlansky.
“What we think is actually hap-
Pening is that the
son wﬁ: renew 10'or 12 times. .,
So they’re paying way more ‘in
fees than armwnwwmm original loan
was actually worth » T
Orlansky said it’s difficult to
track payday lending in Missjs
Sippi becaunse the industry s
largely unregulated. o
State law caps payday lending
— or “deferrad and delayed
deposits” of pPersonal —
at $400, with interest and’ feeg
limited to 18 bpercent of the face-
value of the check. o
~Write a check for $400, and
you will leave with aboyt $328.
En:mm.wmn_ that two-week
rate comes to 572 percent — 20
times the annyaj pPercentage
rate charged by eyen
€xpensive credit cards,
Beyond that, there are few
requirements )’
day loan business ™ .
The lenders don’t Particularly

" welcome scrutiny,

. One businesg visited by the
-DDT — Cash Tyme, at 1525 Mis.
sissippi 1 South — would not dis-
close its interest rates, The
teller said the business hag a pol-
iy of not lending to the news
media; :
Another lender, Economy
Check Advance, at 1452 Missis-
-5ippi 1 South, would not allow g
Drospective borrower
down the termg of the loan,
- Your of the 19 payday lenders
visited by the DDT clearly dis-
closed their a;
rates on a sign or other display.
but the terms of the
loan into numberg such as “$2¢
on every $100” — but left it to

“the consumer

average per- -

checks —

annual pPercentage .

nterest rate (521 percent annu-

-~ ally) I
Orlansky said the Mississippi

for Justice wants
Legislature to rack payday
lending more carefully. She said
her Organization hag _helped
‘introduce bills that would estab-
record-keeping require-
ment to track how Inany loang
People are taking out, increase
the penalties- for Violating the
lending rules, and make jt illegal
for a convicted felon to becoma
4 payday lénder, .
- So far, the bills have all died in
committee, . :
Rep. John - Hines, D-
Q_.mmE\Em. has sponsored legis-
lation to increage restrictions on
Payday lending. He said the ideg
of increasing regulations - for
payday lenders has néver gained
political momentum in Missis-
Sippi, even though ‘the state is
among the worst in the country
in Predatory lending Practices.
“T have_dttended workshops

‘all over the country and have

v

Seen some of the Programs that
other ‘states have, and they are
regulated and provide a service
that is mgre palatable than the
ones in our state,” Hines said.

Hu‘,b_.wmummm. the attorney gen-
eral's office recently closed
down 156 payday lenders for
violating the state’s usury laws.
When about 20 of those lenders
allegedly failed to obey & cease-
and-desist. letter by the-April 4
Attorney General
Dustin McDaniel fijeq lawsuits
against them ip Pulaski ‘County
Circuit Coyrt. .

Arkansas’ state constitution
limits the interest charged on 3
loan to 5 percent over the Feder-
al Reserve discount rate. Cup-
rently, that's 7,25 percent.
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to calculate the -

‘to military
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“she
demanding rateg as low ag th;

- Orlansky said
— just low enough not to tra
people in a cyclica] credit crisi;
She pointed to the cap of 36 pey
cent annual interegt that Con
‘gress recently imposed on loan;
personnel and: thej;

families, R c
That measure, part of the
National Defenge Authorization
Act for Fiscal Year 2007, was
enacted after the Department of

were unable to repay. The Pents.-
gon- found the financial prop-
lems that ensued were reducing
soldiers’ readiness for duty.
"1t seems to me that jF they're
guoing to have that cap on mili- -
tary, then it would pe appropri-
ate to have it for everyone else,”
Orlansky said. : L
Hines said he has seen al}
kinds of beopie in the Delta get
into troyble with Dayday
_msnmum.,.,EoEnEm‘ constituents,
friends and relatives who have
become trapped. in cycles of
éver-increasing debt. .
“Most of* the People who uge
those: industries are middle-
class working ‘People trying to
Survive from check: to check,”
he said. “Those people are your
school teachers, your- Supervi-

Street. ,

'‘Tve Wwatched a young man get
his paycheck and take it directly
to that place tg Pay those peg-
ble,” he adde , “only to come
back with rhore
rowed from them so he can pay

his utiity bil}>



